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AHCCCS
- General Fund by Function

Medicaid Services 
- Acute Care and Behavioral Health

$1,408

Medicaid Services 
- Long Term Care

$185

Administration
$77

Hospital Payments
$7

$ in Millions

Non-Medicaid 
Behavioral Health Services

$98

FY 2018 General Fund = $1,775 M

MEDICAID SERVICES ($1.6 B)
Acute Care and Behavioral Health

• $1.1 B for Traditional population of children 
to 140% FPL, Parents to 22% FPL

• $110 M for Proposition 204 up to 100% FPL
• $4 M for Adult Expansion up to 133% FPL
• $82 M for Children’s Rehabilitative Services 

population
• $66 M for Comprehensive Medical and 

Dental Program population (foster care 
Medicaid)

Long Term Care
• $185 M for Elderly/Physically Disabled up to 

222% FPL

NON-MEDICAID BEHAVIORAL HEALTH SERVICES

ADMINISTRATION

HOSPITAL PAYMENTS
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AHCCCS
- Total Funds by Function

FY 2018 Total Funds = $12,399 M

Medicaid Services 
- Acute Care and Behavioral Health

$9,918

Medicaid Services 
- Long Term Care

$1,544

Hospital Payments
$461

Administration
$304

Non-Medicaid 
Behavioral Health 

Services
$167

$ in Millions
MEDICAID SERVICES ($11.5 B)
Acute Care and Behavioral Health

• $5.1 B for Traditional population of children 
to 140% FPL, Parents to 22% FPL

• $3.6 B for Proposition 204 up to 100% FPL
• $562 M for Adult Expansion up to 133% FPL
• $271 M for Children’s Rehabilitative 

Services
• $218 M for Comprehensive Medical and 

Dental Program (foster care Medicaid)
• $112 M for KidsCare up to 200% FPL 

Long Term Care
• $1.5 B for Elderly/Physically Disabled up to 

222% FPL

NON-MEDICAID BEHAVIORAL HEALTH SERVICES

ADMINISTRATION

HOSPITAL PAYMENTS
• $24 M for Disproportionate Share Hospitals
• $339 M for Graduate Medical Education
• $23 M for Rural Hospitals
• $75 M for Safety Net Care Pool
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AHCCCS
- Total FY 2019 Baseline Funding

$ in Millions

General Fund $   1,859
County Funds 317
Hospital Assessment 291
Tobacco Taxes and Settlement 211
State Prescription Drug Rebates 148
Other State Match Funds 163
Federal Medicaid Authority 9,725
CHIP Fund 88
Non-Appropriated Funds 267 

Total Funds $ 13,069
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AHCCCS 
- JLBC Baseline – Executive Formula Growth Comparison

 Lower Executive enrollment and cap rate growth accounts 
for $(40) M of ’19 difference

 Higher Executive rebate and tobacco forecasts account for 
$4 M of ’19 difference 

 Amounts exclude funding shifts for integration of care

JLBC Formula Growth

Executive Formula Growth

Executive Above/(Below) JLBC

’19 above ’18
GF $ in M 

103

67

(36)



JLBC 6

Formula Growth Trends and Projections

 Executive’s lower cap rate growth below 
recent pace
• Growth averaged 3.6% in ’17 and ’18 

(excludes ALTCS EPD)

• JLBC projects 3.5% in ’19

• Executive projects 1.25% in ’19

3.6%

1.25%

3.5%

0%
1%
1%
2%
2%
3%
3%
4%
4%

FY '17 - '18 FY '19 Exec FY '19 JLBC

Capitation Rate Growth
(Average Annual %)

 Enrollment currently declining; JLBC 
revisiting estimates
• Base enrollment increased 2.9% in ’17, but 

decreased (4.1)% Y/Y in ’18

• Exec. projects 0% in ’18 and 1.0% in ’19

• JLBC projects 1.0% in ’18 and 2.0% in ’19

2.9%

0.0%

1.0% 1.0%

2.0%

0%

1%

1%

2%

2%

3%

3%

4%

FY '17
Actual

FY '18
Exec

FY '18
JLBC

FY '19
Exec

FY '19
JLBC

Base Enrollment Growth
(June/June)

’18 Y/Y: (4.1)% 
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Executive Budget ’19 GF Policy Issues

GF $ in M
 Shift Prop 204 Tobacco Monies from Acute to Behavioral  

Health
(35.2)

• Creates shortfall in acute care budget
• AHCCCS would backfill with Hospital Assessment

 ADOA Data Center Charges
• Recognizes prior year cost increases from higher enrollment and 

HIPAA

4.2

 End Prior Quarter Coverage
• Ends coverage for 3 months prior to Medicaid application, except:
• Continues to permit coverage to 1st day of month of Medicaid 

application

(2.5)
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Executive Budget ’19 GF Policy Issues (Continued)

GF $ in M
 Reduce Reimbursement for Behavioral Health Services

• (10)% rate cut for out-of-network inpatient behavioral health
(1.0)

 American Indian Health Program (AIHP) Integration
• Administrative savings from providing behavioral health 

services through AIHP
• Savings depend on participation

(0.5)

 AIHP Administrative Staff
• 12 additional staff to implement AIHP integrated plan

0.3
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Agency and Line Item Shifts

Program Shifts to DES
JLBC
DD Behavioral Health, $17.1 M

Executive
DD Children’s Rehabilitative Services, $15.2 M

Executive Line Item Consolidations

• Foster Care Medicaid
(Comprehensive Medical & Dental Program)

• Non-DD Children’s Rehabilitative Services
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AHCCCS Submits Waiver to Feds
- Work requirement for Medicaid Expansion enrollees

 Statute requires AHCCCS to apply for a waiver to implement a work 
requirement and 5-year lifetime limit on coverage 

 AHCCCS waiver request limited to Medicaid expansion populations:
• 308,000 Proposition 204 Childless Adults (Up to 100% FPL)

• 78,000 Adult Expansion enrollees (100%-133% FPL)

 Work requirement compliance would include 20 hours/week of:
• Employment
• School Attendance
• Classes in ESL, parenting, disease management education, health insurance competency or 

healthy living

 Exemptions for American Indians, persons with a serious mental illness or 
medical frailty, individuals age 55 and older, and other groups 

 GF impact limited due to Hospital Assessment financing of Medicaid expansion
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Feds Reauthorize KidsCare Funding Thru ’27
- State costs beginning in ’20

 Federal CHIP Block grant funds:
• 72,000 ACA Child Expansion enrollees from 100%-133% FPL  

• 25,000 KidsCare enrollees from 133%-200% FPL

 Feds currently pay 100%

 Reauthorization phases down match rate to 90% in ‘20 and 79% in ’21

 Statute requires AHCCCS to freeze KidsCare enrollment if federal 
match rate drops below 100%

GF $ in M
‘20 ‘21

Child Expansion 13.5 35.7
KidsCare If Frozen 3.8 5.6
KidsCare If Not Frozen 5.1 13.5

1.3 7.9
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Executive Fund Transfers 

Transfer
’18

Transfer
’19

‘19 End
Balance

Structural
Balance

IGA and ISA Fund $ 0 $ 5,900 $ 14,218 Yes

Hospital Loan Residency Fund 900 0 0 N/A

Prescription Drug Rebate Fund 0 30,000 38,205 No

$ in K

 ACA authorized collection of rebates for drugs purchased by Medicaid health plans

 Rebates exceeded appropriations in prior years, generating one-time cash balances

 Exec $30 M transfer would reduce one-time balance to $38 M by the end of ‘19
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Website links

 JLBC Baseline –
Arizona Health Care Cost Containment System 

 Executive Budget –
Arizona Health Care Cost Containment System

http://www.azleg.gov/jlbc/19baseline/axs.pdf
http://www.azospb.gov/Documents/2018/FY%202019%20Agency%20Detail%20Book.pdf
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